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Board of Directors’ Report 

Delete Group Oyj 

Delete Group Oyj (formerly Ax DEL1 Oy) is the parent company of Delete Group. The company’s main 
purpose is to serve as a holding company. 

Delete Group Operations 

Delete Group provides environmental services for corporate customers and the public sector in Finland and 
Sweden. The Industrial Cleaning Services business serves, among others, industrial customers, energy 
companies, shipyards and construction sector companies in Finland and Sweden. The Demolition Services 
business delivers professional construction demolition services in Finland and Sweden and takes care of 
asbestos and other hazardous substance demolitions, firestop and water damage renovations. Delete 
Group’s recycling business receives and processes construction and industrial waste in the Helsinki 
metropolitan area and in the Tampere region. 

Markets 

Industrial cleaning 

The core demand for industrial cleaning services remains stable. The market continues, to an even greater 
extent, to demand that suppliers are able to handle increasingly complex projects with high-quality 
environmental, health and safety standards favouring large professional players. 

Demolition services 

The ongoing positive trend in the construction market also provides a favourable operating environment 
for demolition services. The current trend in both markets of new-build and renovation construction 
supports both the Finnish and Swedish markets. 

The ageing building stock in both countries also increases the demand for renovation demolition services, 
with buildings from the 1960s and early 1970s being renovated. In the public sector, especially 
municipality-owned real estate, such as hospitals and schools, require renovation. 

Recycling services 

Increased environmental awareness continues to drive improvements and new regulations in the recycling 
segment, such as the EU’s 70% recycling target by 2020, landfill ban on C&D waste and new asbestos 
legislation. Regulatory development in both the EU Circular Economy Action plan and national legislation as 
well as generally increasing sustainability awareness continue to keep the demand for recycling services at 
a high level. 

Highlights of the year 2017 

The Group’s net sales developed favorably enabled by the Industrial Cleaning- and Recycling Services 
businesses during 2017 while Demolition Services did not quite reach previous year’s level. 

During 2017, Swedish CL Miljö AB (21 Feb 2017), CL Miljö i Göteborg AB (21 Feb 2017) and CL Miljö i 
Stockholm AB (21 Feb 2017) were merged to Delete Sweden AB. Finnish Puhtaanapito J. Kuisma Oy (30 Apr 
2017) was merged to Delete Finland Oy. 

The following Finnish companies were acquired during 2017: Ykköspurku Oy (28 Apr 2017), Uudenmaan 
Erikoispuhdistus Oy (27 Dec 2017), T&K Karppanen Oy (27 Dec 2017), Kaivopumppu M Kulmala Oy (27 Dec 
2017), Teknopuhto Oy (27 Dec 2017) and Sertech Oy (27 Dec 2017). 
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In addition, the assets of the following Finnish companies were acquired: Timanttiurakointi Hernesniemi Oy 
(28 Apr 2017) and Mäkelän Timanttiporaus Oy (28 Apr 2017). 

Financial position, result and key figures 

Delete Group 

The Group’s net sales in January–December totalled EUR 177.3 (167.0) million growing by 6%. The flat 
development in Demolition Services sales was mitigated by the solid performance in Industrial Cleaning 
(+5%) and Recycling Services (+30%). 

Net sales by segment 

EUR, million 2017 2016 Change 

Industrial Cleaning 79.7 76.2 5% 
Demolition Services 77.7 78.0 0% 
Recycling Services 22.8 17.6 30% 
Eliminations -2.9 -5.0 -41% 
Group total 177.3 167.0 6% 

 

The Group’s EBITDA for January–December 2017 amounted to EUR 14.8 (19.1) million. The decline is mainly 
due to the weak second quarter suffering from execution issues in projects in Demolition Services, all of 
which have been closed during 2017. 

EBITDA by segment

EUR, million 2017 2016 Change 

Industrial Cleaning 14.4 13.3 8% 
Demolition Services 3.6 8.8 -59% 
Recycling Services 5.3 4.3 22% 
Administration -8.5 -7.2 18% 
Group total 14.8 19.1 -23% 

 

Delete Group 2017 2016 2015 2014 

EUR, million         
          

Net sales 177.3 167.0 128.1 102.6 

EBITDA 14.8 19.1 18.7 14.2 

EBITDA-% 8.3% 11.5% 14.6% 13.9% 

Operating profit/loss 6.7 11.9 12.9 9.2 

Operating profit/loss % 3.8% 7.1% 10.1% 8.9% 

Return on Equity -3.9% 5.3% 9.0% 2.0% 

Equity ratio 33.1% 39.8% 40.7% 40.0% 

Net Debt 90.0 76.1 68.1 64.8 
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Delete Group Oyj 

Delete Group Oyj serves as a holding company. The company had no net sales during the reporting period. 
The company has had no personnel during the reporting period. 

 

 

Delete Group Oyj 2017 2016 2015 2014 

EUR, millions         

          

Net sales 0.0 0.0 0.0 0.0 

Operating profit/loss 0.0 0.0 0.0 0.0 

Return on Equity -1.8% 0.0% 0.0% 0.0% 

Equity ratio 44.2% 100.0% 100.0% 100.0% 

Net Debt 84.6 0.0 0.0 0.0 

 

  

Liquidity and debt 

Delete Group’s cash and cash equivalents at the end of December 2017 were EUR 8.3 (4.3) million. In 
addition, the Group has committed undrawn revolving credit facilities of EUR 9.1 million to be used for 
general corporate purposes, acquisitions and capital expenditure. The Group’s interest-bearing debt was 
EUR 98.3 (80.4) million, mainly consisting of a EUR 85.0 million secured bond and a EUR 9.0 million drawn 
revolving credit. The revolving credit facility’s quarterly maintenance covenant for debt leverage was 
reached at the end of December.  
 
Delete Group Oyj successfully issued a EUR 85 million senior secured bond in April 2017. The proceeds of 

the issue were used to repay existing financing facilities and for general corporate purposes, including 

growth acquisitions. The new bond is a 4 year floating rate note with 3 month Euribor + 500 bps margin and 

a 0% floor. According to the terms and conditions of the bond, Delete Group will, subject to certain 

restrictions, be able to tap the bond market for up to EUR 45 million of additional funds. The bond is 

planned to be listed in April 2018 on Nasdaq Helsinki. 

At year end, the Group’s net debt amounted to EUR 90.0 (76.1) million, increasing mainly due to the 
utilisation of the revolving credit facility for acquisition financing in Q4. The 2017 year-end net working 
capital liabilities include an accrual for the final purchase price settlement for the acquired companies in 
December 2017.  
 
The balance sheet total at the end of December 2017 was EUR 215.6 (187.5) million. Property, plant and 
equipment totalled EUR 41.3 (38.3) million. Equity ratio was 33.1% (39.8%). 
 
The purchase price allocation for the acquired companies in December will be finalised based on verified 
acquisition closing accounts in 2018 and, therefore the value of the acquired assets and liabilities are 
presented as preliminary at year end. 

Risks and business uncertainties 

Delete Group carries out an extensive annual risk assessment analysis annually. The risk management 
capabilities are constantly updated and reviewed and approved by the Board of Directors. 

The Group’s key risks are divided into strategic, operative and financing risks. 
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Operational risks are mainly related to project execution and integration of acquired businesses both 
quality-wise and financially. The internal control environment is under constant development to improve 
preventative measures. 

Financing risks are mainly related to interest rates, credit and liquidity. 

Other uncertainties are related to the market environment as well as the successful implementation of the 
Group’s growth strategy and related corporate acquisitions and the integration of the acquired companies, 
personnel and recruitments.  

In Delete Group 2017, there has not been relevant changes that influence the business, given the risks 
mentioned hereinabove. 

Events after the reporting period 

New Group CEO Tommi Kajasoja was appointed effectively on 1 February 2018 to replace Jussi Niemelä. 

Market outlook  

The outlook for the Finnish economy improved during 2017. The macroeconomic indicators for Sweden 

remain positive. Industrial Cleaning Services and Recycling Services are expected to continue to perform 

well and the recovery of Demolition Services to continue in 2018. Delete Group’s profitability is expected to 

improve in 2018. 

Research and development 

The R&D related expenditure was immaterial in 2017 consisting of minor development of processes and 
tools. 

Corporate responsibility 

Responsibility is a vital part of all the Group’s operations. Delete Group utilises operating principles 

promoting responsible business methods and expects all those working for Delete Group to comply with 

them. Delete Group is actively searching for opportunities to support the customers by creating services 

that are based on responsibility and sustainable development. Delete Group is developing its own 

operations according to the principles of continuous improvement. 

Delete’s operations are certified in accordance with the ISO 9001:2008 quality, ISO 14001:2004 

environmental and OHSAS 18001:2007 safety management system standards. Delete possesses RALA 

qualifications in Finland and is included in the Reliable Partner programme. These acknowledgements 

prove that Delete is financially sound, tends to its social responsibilities and the information required by 

the Finnish Act on the Contractor’s Obligations and Liability when Work is Contracted Out, and possesses 

the necessary technical skills and resources. 

Environment and personnel 

The Group had 818 (739) employees on average in 2017, and total wages and salaries paid was EUR 55.1 
(49.6) million.  

The central thought in Delete Group’s business activities is to produce usable raw materials from different 
waste and demolition materials for the industry and power generation utilities in an environmentally 
friendly way. 
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The work methods of Delete Group have been developed to be environmentally friendly. Due to modern 
technology and development in detergents, e.g. cleaning of building façades and graffiti removals are 
environmentally friendly processes. Effective but environmentally friendly detergents are used and new 
product developments are monitored closely.  

The Board’s proposal for the distribution of profit 

Delete Group Oyj’s distributable funds on 31 December 2017 totalled EUR 68,445,514.61. The net loss of 
the parent company was EUR 1,274,681.60. 

The Board of Directors proposes to the Annual General Meeting on 21 March 2018 that no dividend will be 
paid and the loss will be transferred to retained earnings. 

Company shares 

The company's shares are divided into two series: P and C shares. The company has 3,089,649 C shares and 
10,858,595 P shares, in total 13,948,244 shares. Each share entitles its holder to one vote in the General 
Meeting. The shares right to company funds is determined by the articles of association of the company. 
 

Company management and auditors 

The Board of Directors of the company consists of Åsa Söderström Winberg (Chair) and Board members 
Vilhelm Sundström, Holger Hansen and Ronnie Neva-aho. The CEO of the company in 2017 was Jussi 
Niemelä, and since 1 February 2018, it has been Tommi Kajasoja.  

The auditor of the company is KPMG Oy Ab, with the responsible auditor Teemu Suoniemi, Authorised 
Public Accountant. 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  

EUR Note 1.1.-31.12.2017 1.1.-31.12.2016

Revenue 177 311 002 166 955 147

Other income 7 707 440 583 877

Materials and services 8 -87 054 303 -80 087 838

Employee benefit expenses 9 -55 143 136 -49 560 164

Depreciation, amortisation and impairment losses 10 -8 075 934 -7 205 533

Other expenses 11 -21 054 875 -18 750 587

Operating profit 6 690 194 11 934 903

Finance income 12 539 359 605 251

Finance cost 12 -9 925 205 -7 623 203

Net finance costs -9 385 846 -7 017 952

Profit (-loss) before taxes -2 695 652 4 916 951

Income taxes 13 -151 850 -1 094 629

Profit (-loss) for the financial year -2 847 502 3 822 322

Other comprehensive income

Items that may be subsequently reclassified to profit or loss

Foreign currency translation difference -115 020 -354 276

Total comprehensive income (-loss) for the year -2 962 522 3 468 046

The consolidated financial statements should be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EUR Note 31.12.2017 31.12.2016

ASSETS

Non-current assets

Goodwill 14 122 850 542 104 562 710

Intangible assets 14 1 476 279 2 635 682

Property, plant and equipment 15 41 171 809 38 282 408

Investments 16 149 733 298 606

Other financial assets 17 0 617 591

Deferred tax assets 18 52 091 58 925

Total non-current assets 165 700 454 146 455 922

Current assets

Inventories 19 1 271 482 1 404 251

Trade and other receivables 20 40 313 829 35 365 693

Other financial assets 21 78 413 174 038

Cash and cash equivalents 21 8 241 920 4 092 987

Total current assets 49 905 643 41 036 969

Total assets 215 606 098 187 492 891

EQUITY AND LIABILITIES

Equity

Share capital 22 2 500 2 500

Reserve for invested non-restricted equity 69 738 720 69 738 720

Translation reserve -626 179 -511 159

Retained earnings 4 908 234 1 085 912

Profit and loss for the year -2 847 502 3 822 322

Total equity 71 175 773 74 138 294

Liabilities 23

Non-current liabilities

Interest-bearing financial liabilities 84 226 027 68 636 275

Finance lease liabilities 25 884 601 714 095

Instalment credit 2 127 486 3 197 160

Derivative liabilities 252 282 507 192

Deferred tax liabilities 2 191 843 3 976 748

Provisions 81 842 180 196

Current liabilities

Interest-bearing financial liabilities 9 300 000 6 300 000

Finance lease liabilities 25 687 052 598 786

Prepayments 6 525 228 982 297

Trade payables 12 438 762 12 511 609

Instalment credit 1 055 473 927 158

Other payables 12 975 388 2 456 077

Accrued expenses 27 17 684 343 12 367 005

Total liabilities 144 430 325 113 354 596

Total equity and liabilities 215 606 098 187 492 891

The consolidated financial statements should be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS

EUR 31.12.2017 31.12.2016

Cash flows from operating activities

Net profit (loss) before taxes -2 695 652 4 916 951
Adjustments: 

Depreciation and amortisation 8 075 934 7 205 533
Finance income 9 925 205 6 889 377
Finances costs -539 359 -605 251
Other adjustments 127 041 433 039

Change in net working capital: 

Change in trade and other receivables -2 000 337 -1 859 005
Change in inventory 129 470 4 865 554
Change in trade and other payables 1 777 654 -4 329 446

Received interest 0 1 601 588
Paid interest -7 701 467 -5 223 407
Income taxes paid -1 377 106 -1 083 106

Cash flows from operating activities (A) 5 721 384 12 811 827

Cash flows from investing activities

Investments in intangible assets -353 970 -133 564
Investments in tangible assets -8 567 633 -8 855 367
Proceeds from disposal of tangible assets 1 576 213 892 457
Investments in other investments (subsidiary acquisitions) -12 196 633 -10 802 358
Cash and cash equivalents of acquired subsidiaries at time of acquisition 2 523 066 1 523 551
Change in other receivables 156 163 1 940

Cash flows from investing activities (B) -16 862 793 -17 373 340

Cash flows from financing activities

Proceeds from loans and borrowings 85 000 000 10 816 414
Repayments of loans and borrowings -78 111 582 -7 246 459
Change in short-term liabilities 9 000 000 -614 035
Change in long-term liabilities 28 654 -85 959
Paid finance lease liabilities -719 075 -689 153

Cash flows from financing activities ( C ) 15 197 998 2 180 808

4 056 588 -2 380 705

Cash and cash equivalents on 1 January 4 267 025 6 658 276
Exchange rate differences -3 281 -10 546
Cash and cash equivalents on 31 December 8 320 333 4 267 025
Change 4 053 308 -2 391 251

The consolidated financial statements should be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

Share 

capital

Unregistered 

share capital

Reserve for 

invested 

non-

restricted 

equity

Translation 

reserve

Retained 

earnings 

Total

EUR
Equity on 1 January 2017 2 500 0 69 738 720 -511 159 4 908 234 74 138 294

Comprehensive income
Profit for the reporting period 0 0 0 0 -2 847 502 -2 847 502

Other comprehensive income 
Translation differences 0 0 0 -115 020 0 -115 020

Total comprehensive income 0 0 0 -115 020 -2 847 502 -2 962 522

Equity on 31 December 2017 2 500 0 69 738 720 -626 179 2 060 732 71 175 773

Equity on 1 January 2016 2 500 0 69 738 720 -156 883 1 085 912 70 670 248

Comprehensive income
Profit for the reporting period 0 0 0 0 3 822 322 3 822 322

Other comprehensive income 
Translation differences 0 0 0 -354 276 0 -354 276

Total comprehensive income 0 0 0 -354 276 3 822 322 3 468 046

Equity on 31 December 2016 2 500 0 69 738 720 -511 159 4 908 234 74 138 294

The consolidated financial statements should be read in conjunction with the accompanying notes.

Equity attributable to shareholders of the parent company



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Basic information for the group

Delete Group is a service company that operates in Finland and Sweden that provides environmental 
services to corporate customers and the public sector. Industrial cleaning businesses provide services to 
industry, power plants, shipyards and customers in construction business in Finland and Sweden. 
Demolition business area works in a professional manner demolition on buildings in Finland and other 
Nordic countries, as well as the removal of asbestos and harmful materials as well as thereconstruction of 
fire and water damages. The recycling business receives and processes construction and industrial waste 
in the metropolitan area and in the Tampere region.

The parent company in the group is Delete Group Oyj that is domiciled in Helsinki, Finland (2565169-4). 
The parent company’s registered address is Postintaival 7, 00230 Helsinki

The Board of Directors of Delete Group Oyj Oy has authorized these consolidated financial statements for 
issue on March 20, 2018. According to the Finnish Companies Act, shareholders may approve or reject 
the financial statements Annual General Meeting held after their publication. The General Meeting may 
also decide to amend the financial statements.

2. Basis for preparation for the financial statements

The consolidated financial statements have been prepared in accordance with the International Financial 
Reporting Standards (IFRS) and IAS and IFRS standards as well SIC and IFRIC interpretations thereon
effective on December 31, 2017 have been complied with. IFRS refers to the Finnish Accounting Act and 
ordinances based on the provisions of EU Regulation (EC) No. 1606/2002 in accordance with the 
procedure laid down in the EU approved applicable standards and interpretations issued thereon. The 
notes to the consolidated financial statements conform also with the Finnish accounting and company 
legislation.

The consolidated financial statements have been prepared on the historical cost basis except for such 
available for sale financial assets whose fair value can be determined based on market prices as well as 
derivative contracts that are valued at fair value.

Delete Group to present financial information in euros, which is the Group's functional currency.

The preparation of financial statements in conformity with IFRS requires the Group’s management to 
make estimates and assumptions to make choices when applying the accounting principles. Judgements 
that the management have used when applying accounting principles as well as assumption on future 
development and key assumptions related to estimates are discussed in the Section “Management 
judgement and sources of estimation uncertainty”.

3. Accounting principles

Consolidation principles

The consolidated financial statements include the parent company Delete Group Oyj Oy and all 
companies over which the parent company has control. Control exists when the Group is exposed, or has 
rights, to variable returns from its involvement with the investee and has the ability to affect those returns 
through its power over the investee. All subsidiaries 100 percent owned.

The consolidated financial statements are prepared using the acquisition method, according to which the 
separately identified assets, liabilities and contingent liabilities of the acquired company are measured at 
their fair value at the date of acquisition. A subsidiary is consolidated from the date of acquisition until the 
date when the parent company loses control over the subsidiary. Internal transactions, balances, income 
and expenses are eliminated when preparing consolidated financial statements. Unrealised losses are 
not eliminated in case losses are due to impairment.



Items in foreign currency

The result and financial position of each individual Group company is measured in the currency of the 
primary economic environment in which the company is operating (functional currency). The consolidated 
financial statements are presented in EUR, which is the functional and presentation currency of the 
Group’s parent company. Subsidiaries' financial statement items are recognised in the functional currency 
of each company.

Transactions in foreign currency are translated into euros at the exchange rates prevailing at the 
transaction date.

Foreign currency-denominated receivables and liabilities are translated into euros at the exchange 
rates prevailing at the reporting date.
Foreign exchange gains and losses arising from translation of assets and liabilities in foreign currency 
in respect of operating items are presented in the consolidated income statement affecting operating 
profit and in respect of financial items in financial income and expenses.

Income statements for subsidiaries that have a functional currency other than EUR are translated into 
euros at the average exchange rates of the financial year. Balance sheets of such companies are 
translated into euros at the closing exchange rates of the financial year. The difference between the net 
result for the financial period in the consolidated income statement and in the consolidated balance sheet
as well as exchange differences arising from the elimination of acquired net assets of foreign subsidiaries 
are recognised as translation differences in other comprehensive income.

Revenue recognition

Income from services and from the sale of metals are recognised as revenue. Revenue is measured at 
the fair value of the consideration received or receivable deducted by discounts and indirect taxes as well 
as other taxes that depend directly on sales.

Construction contracts

Revenue from major demolition services is recognised according to the percentage of completion
method. Revenue from demolition services include an assessment of the value of salable scrap metal, 
which forms a part of the consideration from the demolition work. Final price of the sale of metals is 
recognised as an adjustment to revenue.

Goodwill and intangible assets

Goodwill is measured as the excess of the sum of consideration transferred, the amount of any non-
controlling interests in the acquired entity, and the acquisition date fair value of any previous equity 
interest in the acquired equity over the fair value of the net identifiable assets acquired. It represents a 
consideration made by the acquirer in anticipation of future economic benefits from assets that cannot be 
individually identified and separately recognised as assets. Goodwill is not amortised, but instead it is 
subject to impairment testing once a year, or more frequently if events or changes in circumstances 
indicate that it might be impaired. For this purpose, goodwill has been allocated to the cash generating 
units which it relates to.

An impairment charge on goodwill is recognised in the consolidated income statement, if the impairment 
test shows that its carrying amount exceeds its estimated recoverable amount. In that case, the carrying 
amount of goodwill is written down to its recoverable amount. Subsequent to its initial recognition, 
goodwill acquired in a business combination is carried at initial cost less any accumulated impairment 
charges. An impairment loss on goodwill is never reversed.

Property, plant and equipment

The Group's tangible fixed assets consist of land, buildings, machinery and equipment, other tangible 
assets and assets under construction. These tangible fixed assets are recognised in the balance sheet 
when it is probable that future economic benefits will flow to the Group's and its cost can be measured
reliably.



The Group's tangible fixed assets are measured at cost less, accumulated depreciation and impairment 
losses. The cost includes all expenditure directly attributable to bringing the asset for it to be capable of 
operating in the intended use. However, subsequently after the initial recognition cost are capitalised only 
if it is probable that they will generate more future economic benefit compared with earlier circumstances.  
Otherwise, the costs are recognised as an expense in the income statement.

The Group's tangible fixed assets are depreciated on a straight-line method over the estimated useful life, 
except for land.

The Group apply following average depreciation periods:
Constructions 10 years
Buildings 20-30 years
Installed technical devices 10 years
Other long-term expenditure 10 years
Machinery and equipment 5-15 years

The Group's gains or losses related to sale of tangible fixed assets are recognised as other operating 
income or other operating expenses in the income statement.

Impairment of intangible and tangible fixed assets

Non-current assets are regularly reviewed for identifying any indications of impairment. Goodwill is tested 
annually for impairment. Goodwill is allocated to cash generating units for impairment testing. Allocation is
made for such cash generating units or groups of cash generating units that are expected to benefit from 
that business combination goodwill relates.

Assets that are depreciated or amortised are subject to assessment whether there are any changes in the 
circumstances that would indicate that the carrying amount may not be recoverable. An impairment loss is 
the amount by which the carrying amount exceeds the recoverable amount. For non-current assets the 
recoverable amount is its fair value less cost to sell or a greater value in use. Value in use is determined 
by discounting the cash flows expected to be generated by the asset.

Leases

Delete Group as a lessee

The Group leases assets, such as premises, machinery and equipment and vehicles.

The Group's leases are classified as finance leases if the rewards and risks of ownership are transferred 
substantially to the lessee. Finance leases are recognised in the balance sheet at the beginning of the 
lease period at fair value of the leased asset or a lower present value of minimum lease payments. The 
lease payments are apportioned between repayment of finance lease liability and to interest expense.  
Lease obligations are included in interest-bearing liabilities. The leased assets are depreciated according 
to the depreciation principles that apply to similar assets over their useful lives.

Lease agreements where all significant risks and rewards of ownership are retained by the lessor are 
accounted for as operating leases. These leases are charged to the income statement as rental 
expenses.

Inventory

The Group's inventory consist mainly of goods, as well as spare parts, accessories and materials used in 
connection with providing services.

Inventories are valued at cost or net realisable value, whichever is lower. Net realisable value is the 
estimated selling price less the estimated costs necessary to make the sale in the ordinary course of 
business. The acquisition cost is based on the FIFO (first in, first out) principle.



Financial assets and financial liabilities

Financial assets and financial liabilities are recognised initially at fair value and recognised on the 
settlement date. Transaction costs are included in the carrying amount of financial assets and financial 
liabilities at the initial value of items that are not valued at fair value through profit or loss.

Transaction costs that relate to financial assets valued at fair value through profit or loss are recognised
cost as incurred.

Financial assets

The Group's financial assets are classified based on the purpose at the time of initial recognition in the 
following categories: loans and receivables and available-for-sale financial assets.

Loans and other receivables

Loans and receivables are non-derivative financial assets whose due date is determined or can be 
determined and which are not quoted in an active market and which the company does not hold for 
trading purposes. The Group has loans from financial institutions as well as accounts receivables for 
transfer of goods or services that are classified under this item.

Loans and receivables, except for derivative financial instruments are recognised at settlement date and 
measured using the effective interest method at amortised cost. Loans and receivables are presented in 
the balance sheet as current or non-current assets, latter if the maturity exceeds 12 months.

Accounts receivables are recorded at fair value, which corresponds to the original amount less estimated 
credit losses. Impairment is based on overdue receivables expected recoverable amount.

Available for sale financial assets

Available for sale financial assets are non-derivative assets that are expressly classified in this category 
or not classified in any other group. Available for sale financial assets are included in non-current assets 
unless management intends to hold them for less than 12 months from the reporting date, in which case 
they are included in accordance with the nature to current assets.

The Group's available-for-sale financial assets consist of equity investments. They are valued at fair 
value, which is determined based on the bid price of the investment. Investments to unlisted shares which 
market value is not determinable, because of the fair values are volatile and probabilities of different 
values cannot be reasonably estimated are valued at cost.

Financial liabilities

Financial liabilities are recognised at settlement date and are valued using the effective interest method at 
amortised cost. Transaction costs of financial liabilities valued at amortised cost are included in the initial 
cost of the financial liabilities. Financial liabilities are included in both non-current and current liabilities. 
Financial liabilities are classified as current liabilities unless the Group has an unconditional right to defer 
payment for at least 12 months from the reporting date. Financial liabilities are derecognised when the 
liability is paid or becomes due. In this case, gains or losses on de-recognition of financial liability are 
recognised in profit or loss

Derivative instruments

Group financial instruments valued at fair value through profit or loss include derivative instruments. The 
company's derivatives include interest rate swaps, with part of the company’s variable rates are swapped 
fixed. The Group does not apply hedge accounting in accordance with IAS 39. Derivative financial 
instruments are included in current assets or liabilities, and changes in the unrealised fair value are 
recognized in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call bank deposits and other short-term liquid 
investments. Cash and cash equivalents have a maturity of up to three months from the acquisition date 



and are recognised on the settlement date and measured at cost. Foreign currency items are translated 
into euros on the closing date exchange rates.

Impairment of financial assets

The Group makes an assessment at each reporting date whether there is objective evidence of 
impairment of financial asset or a group of financial asset. Value of an item in financial assets or a group 
of financial assets is impaired only if there is objective evidence of impairment, which has arisen based on 
an event after recognition of financial asset.

Borrowing costs

Directly attributable borrowing costs related to acquisition, construction or production of tangible fixed 
asset of are capitalised as part of the cost of that asset.  Directly related cost to a specific loan from 
financial institutions are deducted from the amount of the loan and recognised as financial expenses 
using the effective interest rate method. Other interest and other costs related to interest bearing liabilities 
are recognised in profit or loss as incurred.

Operating profit

Operating profit consists of sales and other operating income less costs of materials and services, costs 
of employee benefits and other operating expenses as well as depreciation, amortisation and impairment 
losses. Exchange rate differences resulting from working capital items are included in operating profit.

Employee benefits

Pension liability

The Group's pension obligations are classified as defined contribution plans under which the Group pays 
fixed contributions into a separate entity. The Group has no legal or constructive obligation to pay further 
contributions if the fund does not hold sufficient assets to pay retirement benefits. Fees are recognised in 
the income statement during the financial period, which charged a fee applies.

Current income taxes and deferred taxes

Income taxes consist of taxes based on taxable income for the fiscal year, income taxes related to prior 
periods and adjustments to deferred taxes. The income tax charge for the financial year is based on 
taxable income for all Group companies, which is calculated according to the local tax rates for each 
Group company.

Deferred taxes are calculated for all temporary differences between the carrying amount and tax bases of 
assets and liabilities. Deferred tax liability is not recognised for initial recognition of goodwill, or if it arises 
from the initial recognition of an asset or liability in a transaction which is not a business combination and 
affects neither accounting profit nor taxable profit at the time of the transaction. Deferred tax liabilities are 
not recognised in retained earnings of subsidiaries, unless it is probable that the temporary differences 
will be realised in a foreseeable future. Deferred tax liabilities shall be measured at the local tax rates that 
have been enacted by the end of the reporting period.

Deferred tax assets are recognised when it is probable that the future taxable profit will be available 
against which the temporary difference can be utilised. Current taxes and changes in deferred taxes that 
relate to items recognised in other comprehensive income are recognised in other comprehensive 
income. The carrying amount of a deferred tax asset shall be reviewed at the end of each reporting 
period.

Critical accounting judgments and sources of estimation uncertainty

Revenue recognition: Percentage of completion and estimates of margin

Revenue of projects that is recognized using the percentage of completion method include management 
judgment related to the definition of stage of completion and assessment of generated margin.



Impairment testing

Impairment testing is affected by the forecasts prepared by management, which impairment testing 
calculations are based on. Required information of impairment tests is presented in Note 14

Business combination: valuation of acquired assets

In connection with business combinations IFRS 3 standard is applied, which requires the valuation of 
assets and liabilities acquired at the acquisition date at fair value. This valuation at fair value requires 
management estimates. Information related to business combinations is presented in Note 5.

New and amended standards applied in financial year ended

Delete Group has applied as from 1 January 2017 the following new and amended standards that have 
come into effect. 

Amendments to IAS 7 Disclosure Initiative (effective for financial years beginning on or after 1 
January 2017). The changes were made to enable users of financial statements to evaluate changes 
in liabilities arising from financing activities, including both changes arising from cash flow and non-
cash changes. The amendments have an impact on the disclosures in Delete Group’s consolidated 
financial statements. 

Adoption of new and amended standards and interpretations applicable in future financial years

DELETE GROUP has not yet adopted the following new and amended standards and interpretations 
already issued by the IASB. The Group will adopt them as of the effective date or, if the date is other than 
the first day of the financial year, from the beginning of the subsequent financial year.

* = not yet endorsed for use by the European Union as of 31 December 2017.

IFRS 9 Financial Instruments (effective for financial years beginning on or after 1 January 2018): 
IFRS 9 replaces the existing guidance in IAS 39. The new standard includes revised guidance on the 
classification and measurement of financial instruments, including a new expected credit loss model 
for calculating impairment on financial assets, and the new general hedge accounting requirements. It 
also carries forward the guidance on recognition and derecognition of financial instruments from IAS 
39. The impacts of IFRS 9 on DELETE GROUP’s consolidated financial statements have been 
assessed and the expect impacts are not significant.
IFRS 15 Revenue from Contracts with Customers, Effective date of IFRS 15 and Clarifications to 
IFRS 15 (effective for financial years beginning on or after 1 January 2018): The new standard 
replaces current IAS 18 and IAS 11 standards and related interpretations. In IFRS 15 a five-step 
model is applied to determine when to recognise revenue, and at what amount. Revenue is 
recognised when (or as) a company transfers control of goods or services to a customer either over 
time or at a point in time. The standard introduces also extensive new disclosure requirements. 
According to the assessment by the group, the new five-step model will not have a material impact on 
the revenue recognition principles of the group. Scrap metal handling as a part of the revenue 
recognition of a project will in the future be separated, as the agreements are made with different 
customers. The impact of this change on the net sales of 2017 would have been MEUR -1.3, and 
accordingly the costs would have been reduced by MEUR 1.3.
IFRS 16 Leases (effective for financial years beginning on or after 1 January 2019): The new 
standard replaces the current IAS 17 –standard and related interpretations. IFRS 16 requires the 
lessees to recognise the lease agreements on the balance sheet as a right-of-use assets and lease 
liabilities. The accounting model is similar to current finance lease accounting according to IAS 17. 
There are two exceptions available and they relate to either short-term contacts in which the lease 
term is 12 months or less, or to low value items, i.e. assets of value about USD 5,000 or less. The 
lessor accounting remains mostly similar to current IAS 17 accounting. According to the preliminary 



assessment of the group, IFRS 16 will have a material impact on the group, as the current rental and 
operative lease agreements of offices, warehouses and vehicles will be recorded as assets and 
liabilities in the balance sheet according to IFRS 16. The group continues to further specify the impact 
of IFRS 16 and to prepare for the implementation during 2018.

Other new and amended standards are not expected to have a significant effects on Delete Group’s 
consolidated financial statements.
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Note 4 Group structure

Subsidiary Acquisition date Domicile Ownership interest%

Ax DEL2 Oy Finland 100
Delete Oy Finland 100

Delete Finland Oy Finland 100
Suomen Saneeraustekniikka Oy Finland 100
Ykköspurku Oy 28.4.2017 Finland 100
Uudenmaan Erikoispuhdistus Oy 27.12.2017 Finland 100
T&K Karppanen Oy 27.12.2017 Finland 100
Kaivopumppu M. Kulmala Oy 27.12.2017 Finland 100

Sertech Oy 27.12.2017 Finland 100
Teknopuhto Oy 27.12.2017 Finland 100

Delete Sweden AB Sweden 100
Delete Service AB Sweden 100
DemCom Demolition AB Sweden 100
DemCom Machine AB Sweden 100

All subsidiaries have bee consolidated in the financial statements.

Puhtaanapito J. Kuisma Oy (30.4.2017) was merged into Delete Finland Oy. CL Miljö AB, CL Miljö i Stockholm AB 
and CL Miljö i Göteborg AB were merged into Delete Service AB (21.2.2017).

Ax DEL 2 Group owns 100 per cent of Delete Oy. Ax DEL2 Oy acts as a parent company of the 
subgroup and manage Delete Oy's ownership.

Parent company in Delete Group is Delete Group Oyj which is domiciled in Helsinki. The company acts as the Group's parent company and 
manages holdings in subsidiaries. The company's purpose is to provide intra-group services.

Delete Group Oyj consolidated financial statement include all of the following domestic and foreign subsidiaries whose shares and voting 
rights in the parent company or its affiliates own 100 per cent.
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Note 5 Business combinations 

Changes in ownership in subsidiaries during the period

Delete Group acquired the following companies during 2017:
- Ykköspurku Oy (28.4.2017)
- Uudenmaan Erikoispuhdistus Oy (27.12.2017)
- T&K Karppanen Oy (27.12.2017)
- Kaivopumppu M. Kulmala Oy (27.12.2017)

- Teknopuhto Oy (27.12.2017)
- Sertech Oy (27.12.2017)

Uudenmaan Erikoispuhdistus Oy and T&K Karppanen contribute to Delete's offering in the field of industrial cleaning, which is extended 
and strenghtened by the acquisition.

Kaivopumppu M Kulmala Oy and it's subsdiairies Tekno Puhto and Sertech, operate in the Pirkanmaa region with a regional stronghold
in providing sewer services in an area where the outlook for construction is positive and growing. The acquisition includes and extensive fleet
of machinery and equipment and a range of skills and experience in sewer services.

Assets acquired during the financial year 2017 and the liabilities assumed at the acquisition date were the following:

EUR Fair value

Intangible assets (customer contracts) 72 375

Property, plant and equipment 2 956 761

Receivables 3 412 527
Cash and cash equivalent 2 523 066
Total assets 8 964 729

Other liabilities 2 924 281
Interest bearing borrowings 1 286 059
Total liabilities 4 210 340

Net assets 4 754 390

Goodwill 16 253 495

Purchace price 21 007 885

The management believes that synergies will be gained from increased capacity, strengthened human resources and skills as well as increased
market share in demolition and cleaning services.

The purchase price allocation for the acquired companies in December will be finalised based on verified acquisition closing accounts in 2018
and, therefore the value of the acquired assets and liabilities are presented as preliminary at year end.

Acquisition related costs of EUR 116 554 have been recorded in other operating expenses.

In addition, the business acquisitions of Timanttiurakointi Hernesniemi and Mäkelän Timanttiporaus resulted in Goodwill of EUR 2 577 212.

Ykköspurku Oy in Finland focuses on diamond cutting and drilling and indoor excavation.

The acquisition resulted in goodwill totaling EUR 16 253 495, which is based on expected synergies of the acquired companies.

If the acquisitions had taken place on 1 January 2017, the Group's net sales would have been EUR 199.5 million and group profit would have been 
EUR -0.1 million.
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Changes in ownership in subsidiaries during the comparative period

Delete Group acquired the following companies during 2016:
• Demcom Demolition AB and Demcom Machine AB (7 June 2016)

• Suomen Saneeraustekniikka Oy (4 October 2016)

Demcom AB Demolition and Demcom Machine AB in Sweden are operating in industrial demolition and renovation.
Acquisitions strengthened the Group's market share in environmental services in the Nordic countries. Through this acquisition, 
the Group acquires additional expertise in technically demanding demolition projects.  Consideration was EUR 9.1 million.

Suomen Saneeraustekniikka Oy is a company specialised in mold, asbestos, and creosote removal. Acquisition will strengthen the
Group’s position as a specialised professional of contaminants and demolition services in the Nordic countries. 

Consideration was EUR 0.9 million.

If the acquisitions had taken place on 1 January 2016, the Group's net sales would have been EUR 174.3 million and group profit 
would have been EUR 3.9 million.

Assets acquired during the financial year 2016 and the liabilities assumed at the acquisition date were the following:

EUR Fair value

Intangible assets (customer contracts) 1 077 393
Property, plant and equipment 5 857 470
Receivables 6 216 164
Cash and cash equivalent 1 345 078
Total assets 14 496 105

Other liabilities 6 492 292
Interest bearing borrowings 211 253
Total liabilities 6 703 546

Net assets 7 792 560

Goodwill 2 210 278

Purchase price 10 002 838

The acquisition resulted in goodwill totaling EUR 2 210 278, which is based on expected synergies of the acquired companies. 
The management believes that synergies will be gained from increased capacity, strengthened human resources and skills as well as increased 
market share in demolition and cleaning services. 

Acquisition related costs of EUR 173 617 have been recorded in other operating expeses.
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Note 6 Revenue

Construction contracts and POC

Group applies the percentage of completion method for construction contracts in respect of which production time is expected to at least 
two months and total revenue is more than EUR 100 000. Construction contracts that POC is applied relate mainly to demolition services.

Delete Group's net sales consist of the following activities: Industrial Cleaning, Demolition Services as well as Recycling Services.

Income and expenses from construction contracts is determined based on the percentage of completion when the outcome of the project 
can be estimated reliably. The stage of completion is determined based on actual expenditure as a proportion of the estimated total cost of 
the project.

Revenue recognised from construction contracts during the reporting period totalled TEUR 34 616 (TEUR 47 518 in 2016).

By the end of the reporting period margin from ongoing construction contracts was recognised TEUR 5 527 (TEUR 12 496 in 2016). 
Advance payments received from customers for unfinished construction contracts in the reporting period amounted to TEUR 525 (TEUR 
982 in 2016).

Finnish market represents about 78% of sales and 22% in Sweden (in 2016 Finland net sales were 74% of consolidated net sales).
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Note 7 Other operating income

EUR 2017 2016

Rental income 0 4 873
Sale of property, plant and equipment 670 489 474 403
Other income 36 951 104 600
Total 707 440 583 877

EUR

Materials and services 

Purchases during reporting period -19 168 026 -15 550 356
Change in inventories -1 369 488 -5 623 912

Purchased services -66 516 789 -58 913 570
Total -87 054 303 -80 087 838

Note 9 Employee benefits

Salaries and wages 2017 2016

Salaries and wages -41 893 962 -37 231 450
Pension costs – defined contribution plans -6 398 333 -5 514 130
Other social security costs -6 850 841 -6 814 584
Total -55 143 136 -49 560 164

Other operating income mainly consist of the sale of movables, delay costs as well as other

The Group's personnel expenses consist of salaries and remuneration and pension costs as well as other 
social costs. The Group's pension plans are classified as defined contribution plans, where contributions 
are recorded as an expense in the reporting period. Other personnel expenses consist of statutory and 
voluntary insurance and social security contributions. 

Delete Group had an average number of employees during the reporting period 818 (739 employees in 
2016). The number of Group personnel at the end of the reporting period were 947 employees (765 in 
2016).

Information on management's employee benefits is presented in Note 30 Related party transactions.

non-recurring income.

Note 8 Materials and services
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EUR 2017 2016

Intangible rights -1 060 607 -754 404
Other long-term expenditure 0 -127 247
Total -1 060 607 -881 651

Buildings -354 058 -360 848
Machinery and equipment -6 510 444 -5 952 100
Other -150 826 -10 932
Total -7 015 327 -6 323 880

Total depreciation, amortisation and impairment losses -8 075 934 -7 205 533

Note 11 Other operating expenses

EUR 2017 2016

Travel expenses -3 679 377 -3 397 085
Premises and land rents, maintenance charges -4 462 748 -4 405 216
Sale and marketing expenses -954 755 -1 044 538
Vehicles expenses -2 935 401 -2 666 200
Other expenses -9 022 594 -7 237 547
Total -21 054 875 -18 750 587

Auditor's fees 2017 2016

Auditing fees 153 500 154 458
Certificates and statements 0 7 768
Tax advisory 27 761 51 851
Other fees 63 036 71 843
Total 244 297 285 920

Note 10 Depreciation, amortisation and impairment

Below the depreciation, amortisation and impairment are presented by asset category.

Depreciation by asset category

Intangible assets

Property, plant and equipment

The Group's rental expenses consist of premises, plots of land and equipment rental expenses.
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Note 12 Finance income and expenses

Finance income 

Interest income and other financial income include:

EUR 2017 2016

Interest income of account receivable 29 882 12 197

Change in fair value of derivatives 507 192 590 553
Other finance income 2 286 2 501
Total 539 359 605 251

Finance costs

Interest and other financial expenses include:

EUR 2017 2016

Interest expenses -6 440 475 -5 808 746
Interest expenses on other loans measured at amortised cost -2 479 814 -805 373
Exchange rate losses -752 633 -1 009 083
Change in fair value of derivatives -252 282 0
Total -9 925 205 -7 623 203
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Note 13 Income taxes

EUR 2017 2016

Current tax for the reporting year -1 830 140 -1 346 032
Current tax adjustments for prior years -68 586 7 055
Change in deferred taxes 1 746 876 244 348
Total -151 850 -1 094 629

EUR 2017 2 016

Profit before tax -2 695 652 4 916 951

539 130 -983 390
Effect of tax rate in foreign subsidiaries 129 954 24 954
Non-deductible expenses -748 454 -118 844
Non-taxable income 44 866 52 425
Current tax adjustments for prior years -68 586 7 055
Other differences -48 761 -76 829
Income taxes in the statement of comprehensive income -151 850 -1 094 629

Effective tax rate % -5,6 % 22,3 %

Income taxes recognised in profit or loss

Reconciliation between income tax expense in profit or loss and tax expense calculated by the 

Finnish tax rate

Tax calculated using Finnish tax rate 20% (20% in year 2016)
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Note 14 Intangible assets and goodwill

EUR Goodwill

Intangible 

rights

Other long-term 

expenditure Work in progress

Other 

intabgible 

assets Total

Acquisition cost 1 January 2017 104 562 710 1 752 778 589 306 325 124 1 631 794 108 861 712

Exchange rate differences -609 162 -31 612 0 -1 792 0 -642 565

Additions 0 353 970 0 97 893 0 451 863

Additions through business combinations 18 896 993 9 132 0 0 0 18 906 125

Transfers 0 0 -264 570 0 -264 570

Acquisition cost 31 January 2017 122 850 542 2 084 268 589 306 156 655 1 631 794 127 312 565

0 -818 715 -589 306 0 -528 003 -1 936 024

Exchange rate differences 0 0 0 0 13 930 13 930

Amortisation 0 -376 523 0 0 -684 084 -1 060 607

Additions through business combinations 0 -3 044 0 0 0 -3 044

Impairment 0 0 0 0 0 0

0 -1 198 282 -589 306 0 -1 198 158 -2 985 745

Carrying amount 31 December 2017 122 850 542 885 987 0 156 655 433 636 124 326 821

EUR Goodwill

Intangible 

rights

Other long-term 

expenditure Work in progress

Other 

intabgible 

assets Total

Acquisition cost 1 January 2016 102 825 472 1 619 214 1 187 134 5 757 581 656 106 219 233

Exchange rate differences -780 574 0 0 0 -17 645 -798 219

Additions 0 133 564 0 0 0 133 564

Additions through business combinations 2 517 812 0 0 0 1 067 783 3 585 595

Transfers 0 0 0 0 0 0

Acquisition cost 31 January 2016 104 562 710 1 752 778 1 187 134 5 757 1 631 794 109 140 173

0 -535 811 -462 059 -5 757 -60 518 -1 064 145

Exchange rate differences 0 0 0 0 4 015 4 015

Amortisation 0 -282 904 -127 247 0 -471 500 -881 651

Impairment 0 0 0 0 0 0

0 -818 715 -589 306 -5 757 -528 003 -1 941 781

Carrying amount 31 December 2016 104 562 710 934 063 597 828 0 1 103 791 107 198 392

Accumulated amortisation and 
impairment losses 1 January 2016

Accumulated amortisation and 
impairment losses 31 December 

Accumulated amortisation and 
impairment losses 1 January 2016

Accumulated amortisation and 
impairment losses 31 December 
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Goodwill and impairment testing 

EUR million

Operating segments 31.12.2017 31.12.2016

Cleaning Services Finland 52,0 36,4

Demolition Services Finland 37,1 34,3

Recycling Services Finland 12,7 12,7

Cleaning Services Sweden 11,0 11,1

Demolition Services Sweden 10,0 10,1

Total 122,9 104,6

The key assumptions used in the impairment testing

Cleaning Services 

Finland

Demolition 

Services 

Finland

Recycling 

Services Finland

Cleaning Services 

Sweden 

Demolition 

Services 

Sweden

Terminal growth rate (%) 1,5 % 1,5 % 1,5 % 2,0 % 2,0 %
WACC (post-tax) 9,3 % 9,3 % 9,3 % 9,4 % 9,4 %
WACC (pre-tax) 11,2 % 11,4 % 11,0 % 12,2 % 11,6 %

Cleaning Services 

Finland

Demolition 

Services 

Finland

Recycling 

Services Finland

Cleaning Services 

Sweden 

Demolition 

Services 

Sweden

Terminal growth rate (%) 1,2 % 1,2 % 1,2 % 1,3 % 1,3 %
WACC (post-tax) 11,1 % 11,1 % 11,1 % 11,6 % 11,6 %
WACC (pre-tax) 13,6 % 13,5 % 13,4 % 16,1 % 16,1 %

The carrying amount to exceed the recoverable amount

EUR million
Operating segments 31.12.2017 31.12.2016

Cleaning Services Finland 25,6 0,5
Demolition Services Finland 36,1 13,3
Recycling Services Finland 33,7 1,0
Cleaning Services Sweden 10,7 16,1
Demolition Services Sweden 2,5 19,3

The Group's goodwill is tested for impairment annually. In addition, the Group monitors the internal and external indications and changes in 
circumstances, which may indicate an impairment of goodwill. Impairment test is performed at a cash-generating unit level that can be determined 
independent cash flows.

Goodwill is allocated for impairment testing purposes to cash-generating units, which are Cleaning Services Finland, Demolition Services Finland, 
Recycling Services Finland, Cleaning Services Sweden and Demolition Services Sweden. The Group's management monitors goodwill at the level of 
these units. In addition, the Group's management estimates that expected synergies from business combination relate to increased capacity, the 
strengthening of human resources and skills as well as increase in market share.

Goodwill is determined in local currencies and changes in exchange rates will affect the goodwill in euros. Forecast period used in impairment test is 
three years, after which a long-term growth factor has been used in calculation terminal value.

2017

For the year 2017 impairment testing business area Demolition Services Sweden is close to impairment. In Demolition Services Sweden, a decrease of 
0.6% in operating profit margin would lead to the recognition of an impairment loss as well as 1.1% increase in the discount rate.

2016
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Note 15 Property, plant and equipment

EUR

Land 

areas Buildings

Machinery and 

equipment

Other tangible 

assets

Construction in 

progress Total

Acquisition cost 1 January 2017 122 779 6 433 836 64 980 414 788 003 541 274 72 866 306

Exchange rate differences -1 101 -1 444 -554 235 0 -9 490 -566 270

Additions through business combinations 0 8 944 4 244 488 5 173 0 4 258 605

Additions 0 88 142 6 171 665 112 648 901 071 7 273 526

Disposals 0 0 -913 589 0 0 -913 589

Transfers 0 -20 581 264 569 0 243 988

Acquisition costs 31 December 2017 121 679 6 508 898 74 193 312 905 824 1 432 855 83 162 566

0 -2 160 038 -32 136 569 -14 586 0 -34 311 193

154 1 444 295 512 0 0 297 110

0 -1 342 -978 329 -4 285 0 -983 956

0 -354 058 -6 510 444 -150 826 0 -7 015 329

0 0 0 0 0 0
-7 346 22 610 7 345 0 0 22 609
-7 192 -2 491 383 -39 322 486 -169 697 0 -41 990 759

Carrying amount 31 December 2017 114 488 4 017 515 34 870 828 736 128 1 432 854 41 171 809

EUR

Land 

areas Buildings

Machinery and 

equipment

Other tangible 

assets

Construction in 

progress Total

Acquisition cost 1 January 2016 131 952 6 427 037 48 065 983 163 369 865 616 55 653 957

Exchange rate differences -1 696 -1 928 -477 389 0 -18 120 -499 133

Additions through business combinations 0 0 8 735 120 0 0 8 735 120

Additions 0 0 8 158 811 35 534 927 366 9 121 711

Disposals 0 0 -418 054 0 0 -418 054

Transfers -7 477 8 727 915 942 -8 727 -908 465 0

Acquisition costs 31 December 2016 122 779 6 433 836 64 980 414 190 176 866 397 72 593 602

0 -1 801 118 -23 523 620 -3 654 0 -25 328 392

Exchange rate differences 0 1 928 240 434 0 0 242 362

Additions through business combinations 0 0 -2 901 939 0 0 -2 901 939

Depreciation for the reporting period 0 -360 848 -5 951 444 -10 932 0 -6 323 224

Impairment 0 0 0 0 0 0

0 -2 160 038 -32 136 569 -14 586 0 -34 311 193

Carrying amount 31 December 2016 122 779 4 273 798 32 843 844 175 590 866 397 38 282 408

Finance leases

EUR 2016

Carrying amount 31 December 2017 1 501 515 1 214 665

Accumulated depreciation and impairment 
losses 1 January 2017

Accumulated depreciation and impairment 

Exchange rate differences
Additions through business combinations
Depreciation for the reporting period
Impairment
Transfers

Accumulated depreciation and impairment 
losses 1 January 2017

Accumulated depreciation and impairment 
losses 31 December 2016

The Group leases under finance lease agreements mainly vehicles, scaffolding, waste compactors and exchange platforms. The leased asset 
is included in a tangible asset category machinery and equipment.

The Group's tangible fixed assets include assets acquired under finance lease agreements as follows:

2017
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Note 16 Investments

EUR 2017 2016

Non-listed shares 122 936 278 375
Other investments 26 797 20 231
Total 149 733 298 606

Note 17 Other financial assets

Other financial assets consist of following items:

EUR 2017 2016

Finance items 0 617 591
Total 0 617 591

Investments consist of following items:
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Note 18 Changes in deferred tax assets and liabilities

2017

EUR 1.1.2017

Deferred tax assets

Finance lease 19 797 -5 639 -37 0 14 121

Tax losses carried forward 39 127 0 -1 158 0 37 969

Total deferred tax assets 58 925 -5 639 -1 195 0 52 091

Deferred tax liabilities

Intangible assets and property, plant and equipment 854 334 -246 547 -19 977 0 587 810

Loans and borrowings 481 653 -236 858 0 0 244 795

Deprecitaion difference and optional provisions 2 640 761 -1 269 109 -12 413 0 1 359 238

Total deferred tax liabilities 3 976 748 -1 752 515 -32 390 0 2 191 843

2016

EUR

Deferred tax assets

Finance lease 23 043 -3 161 -85 0 19 797

Tax losses carried forward 40 673 0 -1 546 0 39 127

Total deferred tax assets 63 716 -3 161 -1 631 0 58 925

Deferred tax liabilities

Intangible assets and property, plant and equipment 187 355 -165 254 -5 244 837 477 854 334

Loans and borrowings 628 418 -146 765 0 0 481 653

Deprecitaion difference and optional provisions 2 064 489 64 510 -40 837 552 599 2 640 761

Total deferred tax liabilities 2 880 262 -247 509 -46 081 1 390 076 3 976 748

The Group presents deferred tax assets and liabilities as net if, and only if, the Group has a legally enforceable right to offset current tax assets and liabilities and when the deferred 
tax assets and liabilities related to the income taxes levied by same tax authority. The Group has recognised deferred tax assets from unused tax losses to the extent that the 
company's management is expects that future taxable profit will be available against which the losses can be utilised.

Recognised 

through profit or 

loss

Exchange rate 

differences

Business 

combinations1.1.2016 31.12.2016

Deferred tax assets and liabilities are determined in accordance with that country specific corporate tax rate.

Recognised 

through profit or 

loss

Exchange rate 

differences

Business 

combinations 31.12.2017
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Note 19 Inventory

EUR 2017 2016

Materials and consumables 1 106 653 1 214 026
Finished goods 164 829 190 225
Total 1 271 482 1 404 251

Note 20 Trade and other receivables

EUR 2017 2016

Others

Trade receivables 33 799 043 23 650 397
Accrued income 6 315 860 11 096 359
Other receivables 198 925 618 937

Total 40 313 829 35 365 693

Specification for accrued income

EUR 2017 2 016

Accrued income POC 2 083 111 9 272 653
Rent deposit 168 846 160 126
Other deposits 155 049 157 213
Current tax assets 215 510 380 033
Employee benefits 279 794 0
Other accruals 3 413 550 1 126 334
Total 6 315 860 11 096 360

Note 21 Cash and cash equivalents

EUR 2017 2016

Cash and cash equivalents 8 241 920 4 092 987
Other financial assets 78 413 174 038
Total 8 320 333 4 267 025

Inventories include materials and supplies used in the production of services.

In the financial year, there has not been any write-downs to inventories.

The carrying amount of trade receivables and other short-term receivables is a reasonable estimate 
of their fair value.

The Group has recognized impairment losses of 116 784 euros (355 064 euros in 2016). Carrying 
amounts of trade receivables and other receivables correspond the risk of maximum credit losses.

Aging of trade receivables and trade and other receivables by currency are presented in Note 24 
Financial risk management.
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Note 22 Shareholders equity, funds and capital management

Number of C shares Number of P shares Total shares

1.1.2017 10 858 595 3 089 649 13 948 244

31.12.2017 10 858 595 3 089 649 13 948 244

1.1.2016 10 858 595 3 089 649 13 948 244

31.12.2016 10 858 595 3 089 649 13 948 244

Share capital

Profit

Invested unrestricted equity fund

Translation differences

Capital management

The company's shares are divided into two series: C series and P-series. All shares have equal voting rights. The 
shares have no nominal value. Shares have rights to Company’s net assets in accordance with the Company's Articles 

of Association. The company has no treasury shares.

The company's profit for the period was EUR -1,274,682  (EUR -17,496  in 2016). The Board of Directors proposes that 
no dividend be paid and that the profit be transferred to retained earnings.

Invested unrestricted equity fund includes other equity type investments and share subscription prices to the extent that 
it is not recognised to share capital.

Translation differences consist of exchange rate differences arising from the translation of foreign subsidiaries' financial 
statements.

The Group's capital management objective is to maintain a capital structure that allows preservation of the Group's 
operating requirements under various conditions. The objective of capital management is to ensure the adequacy of 
funding, availability of financing and financial cost management. The Group's management has not explicitly specified 
what items are taken into account in capital management and no numerical objectives has been set for capital 
management. The Group’s lending and covenants are described in Note 25 Interest bearing loans and liabilities.



Delete Group

Note 23 Classification of financial assets and liabilities

In table below is presented carrying amounts and fair values of financial assets and liabilities by valuation category:

2017

Fair value 

through profit 

or loss

Loans and 

receivables

Other financial 

liabilities

Total carrying 

amount

Total fair 

value Fair value 

Non-current financial assets

Other financial assets 0 0 0 0 0 level 2

Current financial assets

Trade and other receivables 0 33 997 968 0 33 997 968 33 997 968

Other financial assets 0 78 413 0 78 413 78 413 level 2
Cash and cash equivalents 8 241 920 0 8 241 920 8 241 920

Total financial assets 0 42 318 301 0 42 318 301 42 318 301

Non-current financial liabilities

Loans from financial institutions 0 0 84 226 027 84 226 027 84 226 027 level 2
Finance lease liabilities 0 0 884 601 884 601 884 601 level 2
Instalment credit 0 0 2 127 486 2 127 486 2 127 486 level 2
Derivative liabilities 252 282 0 0 252282 252 282 level 2

Current financial liabilities

Loans from financial institutions 0 0 9 300 000 9 300 000 9 300 000 level 2
Finance lease liabilities 0 0 687 052 687 052 687 052 level 2
Trade payables 0 0 12 438 762 12 438 762 12 438 762

Instalment credit 0 0 1 055 473 1 055 473 1 055 473 level 2
Total financial liabilities 252 282 0 110 719 399 110 971 681 110 971 681

2016

Fair value 

through profit 

or loss

Loans and 

receivables

Other financial 

liabilities

Total carrying 

amount

Total fair 

value Fair value 

Other financial assets

Other financial assets 0 617 591 0 617 591 617 591 level 2

Current financial assets

Trade and other recaivables 0 24 269 334 0 24 269 334 24 269 334

Other financial assets 0 174 038 0 174 038 174 038 level 2
Cash and cash equivalents 4 092 987 0 4 092 987 4 092 987

Total financial assets 0 29 153 950 0 29 153 950 29 153 950

Non-current financial liabilities

Loans from financial institutions 0 0 68 636 275 68 636 275 68 636 275 level 2
Finance lease liabilities 0 0 714 095 714 095 714 095 level 2
Instalment credit 0 0 3 197 160 3 197 160 3 197 160 level 2
Derivative liabilities 507 192 0 0 507 192 507 192 level 2

Current financial liabilities

Loans from financial institutions 0 0 6 300 000 6 300 000 6 300 000 level 2
Finance lease liabilities 0 0 598 786 598 786 598 786 level 2
Trade payables 0 0 12 511 609 12 511 609 12 511 609

Instalment credit 0 0 927 158 927 158 927 158 level 2
Total financial liabilities 507 192 0 92 885 082 93 392 274 93 392 274

Level 1 = Fair values are based on identical assets or liabilities quoted (unadjusted) in active markets
Level 2 = Fair values are based on other than level 1 quoted prices and are observable for the asset or 
                liability, either directly (i.e. prices) or indirectly (i.e. derived from prices)
Level 3 = Fair values are not based on observable market data

There were no significant transfers between fair value levels in 2017 and 2016.

EUR

Carrying amount

EUR

Determination of fair values

Transfers between levels

Carrying amount
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Note 24 Financial risk management

The principles and organisation of financial risk management

Liquidity and refinancing risk

Interest rate risk

Credit risk

Exchange rate risk

Maturity of the Group's financial liabilities and trade receivables

The Group's financial liabilities are due as follows:

2017 2018 2019 2020 2021 2022 and later

Interest-bearing financial liabilities 9 300 000 300 000 150 000 85 000 000
Interest of financial liabilities 4 497 263 4 463 901 4 463 901 2 310 736
Derivative liabilities 252 282
Finance lease liabilities* 720 214 369 588 241 171 218 208 126 166
Trade payables 12 438 762
Total 27 208 520 5 133 489 4 855 073 87 528 944 126 166

2016 2017 2018 2019 2020 2021 and later

Interest-bearing financial liabilities 6 300 000 6 575 000 16 761 948 34 732 500 0
Interest of financial liabilities 3 396 423 3 104 961 2 451 218 1 123 982 0
Derivative liabilities 507 192 0 0 0 0
Finance lease liabilities* 645 201 532 131 158 291 32 090 18 719
Trade payables 12 511 609 0 0 0 0
Total 23 360 425 10 212 092 19 371 457 35 888 572 18 719

* Finance lease liabilities include interest payments.

Group and its operational functions are exposed to financial risks. Financial risks arise from interest rates, exchange rates and other 
fluctuations in market prices. The Company's management monitors the financial risks related to businesses. The Group does not apply IAS 
39 hedge accounting at the balance sheet date.

Liquidity risk relates to maintaining adequacy and sustainability of funding required for the Group's working capital, debt repayment and 
investment. Aim in liquidity risk management is to constantly maintain an adequate level of liquidity. The Group primary source of funding are 
operating cash flows and loan funding. At the end of the reporting period, the Group's cash and cash equivalents amounted to MEUR 8.2.

Maturity of financial liabilities is presented in the table below. The Group has no outstanding interest rate risk, as most of the loans carries a 
fixed interest rate. Group loan contracts are further described in Note 25. The loan agreement contain conventional covenants, which are 
described in more detail in Note 25. The Group has met all covenants during the reporting period. 

The Group's customer base consists of broad range of customers thus the credit risk is low. Payment terms for customers are usual. Credit 
losses are recorded on trade receivables, when there is objective evidence that the receivables will not be paid as a whole at the original 
terms. Ageing of trade receivables and credit losses recorded are presented below.

The exchange rate risk associated with transactions and cash flows in foreign currencies and net investments in Group companies. The 
majority of the Group's income and expenses are in the euro area and in Swedish crowns. The exchange rate risk was not significant during 
the reporting period. Hedge accounting is not applied and derivative instruments are not used to hedge the exchange rate risk.
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Ageing of trade receivables and recognised impairment losses

2017 Gross value

Impairment 

losses Net

Not past due 23 625 516 23 625 516

Past due 0

Less than 30 days 8 752 474 8 752 474

31-60 days 909 858 909 858

61-90 days 171 598 171 598

Yli 90 days 456 380 -116 784 339 596

Total 33 915 826 -116 784 33 799 043

2016 Gross value

Impairment 

losses Net

Not past due 17 449 700 17 449 700

Past due

Less than 30 days 4 727 455 4 727 455

31-60 days 419 355 419 355

61-90 days 114 952 114 952
Yli 90 days 1 294 000 -355 064 938 936
Total 24 005 461 -355 064 23 650 397

Current receivables by currency:

2017 2016

EUR 31 779 546 25 447 166
SEK 8 534 282 10 594 388
Total 40 313 829 36 041 554

Current liabilities by currency:

2017 2016

EUR 46 520 889 18 353 291
SEK 8 145 355 17 789 639
Total 54 666 244 36 142 930
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Note 25 Interest bearing loans and liabilities

Carrying amount

EUR 2017 2016

Non-current liabilities

Interest-bearing loans from financial institutions 84 226 027 68 636 275
Finance lease liabilities 884 601 714 095

Current liabilities

Interest-bearing loans from financial institutions 9 300 000 6 300 000
Finance lease liabilities 687 052 598 786

Terms and repayment of interest-bearing liabilities

Currency

Average 

interest rate

Interest-bearing loans from financial institutions euro 5,47 2018-2021

Loans from financial institutions

Covenants

Finance lease liability

Finance lease liabilities

EUR 2017 2016

Finance lease liabilities - Total amount of minimum lease payments

Within 12 months 720 214 645 201

1 - 5 years 955 133 741 231

Total 1 675 347 1 386 432

Finance lease liabilities - Present value of minimum lease payments

Within 12 months 687 052 598 786

1 - 5 years 884 601 714 095

Total 1 571 652 1 312 881

Future interest expenses from finance lease agreements

Interest 120 793 73 551

Total 120 793 73 551

1 January 2017 Cash flows 31 December 2017

Acquisitions

Interest-bearing financial liabilities 74 936 275       17 331 036     750 000        57 986 -               566 701            93 526 027      

Finance lease liabilities 1 312 881          719 075 -          6 092 -                 983 938         1 571 652         

Instalment credit 4 124 318          1 413 963 -       536 059        63 456 -               3 182 959         

Total 80 373 474      15 197 998    1 286 059    127 533 -           566 701           983 938        98 280 637     

Below is presented terms and repayment program of the Group’s interest bearing non-current and current loans from financial institutions.

In Note 24 Financial risk management is described maturities of loans from financial institutions. Furthermore, there is described Group's exposure to interest rate risk, 
foreign currency risk and credit risk.

The Group's financing was reorganised during the review period by issuing a floating rate senior secured bond. In addition, the Group has committed revolving credit 
facilities to be used for general corporate purposes, acquisitions and capital expenditure. 

The group's revolving credit facility includes covenants defined in the financing agreement. The Group has complied with the requirements of these covenants during the 
period. 

Maturity

Non-cash changes

Change in fair 

value

The Group leases under finance lease agreements mainly vehicles, scaffolding, waste compactors and exchange platforms.

Foreign 

exchange 

movements New leases



Delete Group

Note 26 Derivative instruments

Derivative instruments at fair value through profit or loss.

Interest rate swaps

EUR 2017 2016

Interest rate swaps 56 670 000 54 602 500
Total 56 670 000 54 602 500

EUR 2017 2016

Interest rate swaps 252 282 507 192
Total 252 282 507 192

Note 27 Account payables, other liabilities and advance payments

EUR 2017 2016

Trade payables 12 438 762 12 511 609
Other payables 12 975 388 2 456 077
Instalment credit 3 182 959 4 124 318
Prepayments 525 228 982 297
Accrued expenses 17 684 343 12 367 005
Total 46 806 679 32 441 305

Total current 44 679 193 29 244 145
Total non-current 2 127 486 3 197 160

Other liabilities

Hire purchase liability

Advance payments

In the table below, the major items of accruals are presented.

EUR 2017 2016

Personnel expenses 10 898 354 7 540 989
Taxes 1 508 362 927 021
Finance items 936 296 224 902
Waste debt accrual 876 193 200 000
Other 3 465 137 3 474 093
Total 17 684 343 12 367 005

Carrying amount of trade payables and other liabilities approximate their fair value.

In Note 24 Financial risk management a maturity analysis of financial liabilities and trade payables by currency is presented. In Note 
24 the Group exposure to exchange rate risk and liquidity risk is described in more detail.

Other liabilities are mainly related to VAT, withholding taxes and social security liability.

The Group companies are funding partly capital expenditure by hire purchase agreements.

Advances received related to construction contracts that accounted for using POC.

Below is presented balance sheet items accounts payable, other liabilities, hire purchase liabilities and received advance payments.

Nominal value

Fair value 

Fixed rates for the Group's interest rate swaps varied in a range from 0.00249% to 0.00973% at 31 December 2017 and variable 
interest rate is tied to the 3-month Euribor. Hedge accounting in accordance with IAS 39 is not applied to interest rate swaps.

Fair values of the derivative financial instruments are determined using publicly quoted market prices in an active market. In Note 23 
Classification of financial assets and liabilities, the determination of fair value is described.

Maturity of derivative instruments is presented in Note 24 Financial risk management.
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Note 28 Other leases

EUR 2017 2016

Payable during following reporting period 4 460 792 3 341 653
Paid during later reporting periods 1-5 years 5 748 492 4 685 098
Total of minimum lease payments 10 209 284 8 026 751

Note 29 Contingent liabilities

Guarantees

EUR 2017 2016

Corporate mortgage, nominal value 704 217 462 702 366 095
Real estate mortgage 0 65 450 000

Contingent liability

EUR 2017 2016

Bank guarantee facility 3 500 000 3 000 000
of which available 1 572 606 689 260

Other bank guarantees 2 745 029 769 198
Other 453 546 545 672

Pledges

EUR 2017 2016

Pledged cash and cash equivalents 323 896 317 340
Carrying amount of pledged shares 245 520 514 173 348 606

In this Note the operating leases where the Group is a lessee are described.

The minimum lease payments of non-cancellable other leases are described below:

The Group has leased various operating premises and storage facilities, vehicles and office equipment. 

Leases for the premises are 1-1.5 years in length and the length of other lease contracts is on average from 3 
to 6 years.

Loans from financial institutions includes covenants, which are described in Note 26 Interest-bearing liabilities 
and loans.
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Note 30 Related party transactions

The Group's related parties include the CEO, deputy CEO and the Board of Directors. 
Group structure is described in Note 4. 

Employee benefits of management and related parties:

EUR 2017 2016

Salaries and other short-term benefits 311 902 375 535
Total 311 902 375 535
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Note 31 Events after balance sheet date

Tommi Kajasoja was appointed CEO and group CEO starting 1 February 2018. 

It was resolved to change the company form from a private limited liability company to a public limited 
liability company and to change its name from Ax DEL1 Oy to Delete Group Oyj.
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PARENT COMPANY INCOME STATEMENT (FAS) 1.1. - 31.12.2017 1.1. - 31.12.2016

REVENUE 0,00 0,00

Other operating expenses -36 462,92 -17 495,60

OPERATING PROFIT -36 462,92 -17 495,60

Financial income and expenses -1 238 218,68 0,00

PROFIT BEFORE APPROPRIATIONS 

AND TAXES -1 274 681,60 -17 495,60

PROFIT/LOSS FOR THE PERIOD -1 274 681,60 -17 495,60
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PARENT COMPANY BALANCE SHEET (FAS) 31.12.2017 31.12.2016

ASSETS

NON-CURRENT ASSETS

Shares and securities in subsidiaries 69 741 216,35 69 741 216,35

TOTAL NON-CURRENT ASSETS 69 741 216,35 69 741 216,35

CURRENT ASSETS

Receivables
Long term receivables 83 711 400,00 0,00
Short term receivables 832 041,72 0,00

Cash and cash equivalents 469 254,86 1 442,16

TOTAL CURRENT ASSETS 85 012 696,58 1 442,16

TOTAL ASSETS 154 753 912,93 69 742 658,51

EQUITY AND LIABILITIES 31.12.2017 31.12.2016

EQUITY

Share capital 2 500,00 2 500,00
Reserve for invested non-restricted equity 69 738 720,00 69 738 720,00
Retained earnings -18 523,79 -1 028,19
Profit and loss for the year -1 274 681,60 -17 495,60

TOTAL EQUITY 68 448 014,61 69 722 696,21

LIABILITIES

Non-current liabilities 85 100 000,00 0,00
Current liabilities 1 205 898,32 19 962,30

TOTAL LIABILITIES 86 305 898,32 19 962,30

TOTAL EQUITY AND LIABILITIES 154 753 912,93 69 742 658,51
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NOTES TO THE PARENT COMPANY FINANCIAL STATEMENTS

GROUP INFORMATION

Delete Group Oyj is part of Ax DEL Oy Group. Parent company in Ax DEL Group is Ax DEL Oy which is domiciled in Helsinki.

The consolidated financial statements of Ax DEL Oy are available at Delete Group's office at Postintaival 7, 00230 Helsinki, Finland.

Measurement and timing principles and methods applied in the preparation of the financial statements

The acquisition cost of non-current assets includes the variable costs arising from the acquisition. Receivables and debts 

are measured at their nominal value or their lower probable value. 

The financial statements have been prepared with the Government Decree on the Information presented  in the Financial Statements of a 

Micro-Undertaking 1753/2015.

Restructuring measures

The company did not implement any restructuring measures during the period

During the financial year, the Group purchased Ykköspurku Oy (30.4.2017), Uudenman Erikoispuhdistus Oy (27.12.2017), 

T&K Karppanen Oy (27.12.2017), Kaivopumppu M. Kulmala Oy, Sertech Oy (27.12.2017) and Teknopuhto Oy (27.12.2017).

Puhtaanapito J. Kuisma Oy (30.4.2017) was merged into Delete Finland Oy. CL Miljö AB, CL Miljö i Stockholm AB 

and CL Miljö i Göteborg AB were merged into Delete Service AB (21.2.2017).

The company’s distributable funds amount to EUR 68,445,514.61, of which the profit for the financial year is EUR 1,274,681.60.

The Board of Directors proposes to the Annual General Meeting that no dividend be paid.

The company’s share capital is distributed as follows: 2017 2016

C-shares 3.089.649 3.089.649

P-shares 10.858.595 10.858.595

Total 13.948.244 13.948.244
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NOTES TO THE INCOME STATEMENT

2 Financial income and expenses 2017 2016

Interest income from Group companies 3 448 188,84 0,00

Interest expenses to Group companies -3 638,31 0,00

Interest and financial expenses to others -4 682 769,21 0,00

Total -1 238 218,68 0,00

NOTES ON BALANCE SHEET ASSETS

Holdings in other companies

Group companies 2017 2016

Ax DEL2 Oy 100 % 100 %

Receivables

3 Non-current receivables 2017 2016

Receivables from Group companies

Loan receivables 83 711 400,00 0,00

Total 83 711 400,00 0,00

Receivables from Group companies 83 711 400,00 0,00

4 Current receivables 2017 2016

Receivables from Group companies 0,00

Other receivables 1 301 296,58 0,00

Total 1 301 296,58

Current receivables total 1 301 296,58 0,00
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5 Itemisation of shareholders’ equity

Restricted shareholders’ equity

2017 2016

Share capital 1.1. 2 500,00 2 500,00

Share capital 31.12. 2 500,00 2 500,00

Restricted shareholders’ equity 2 500,00 2 500,00

Unrestricted shareholders’ equity 2017 2016

Invested unrestricted equity reserve 1.1. 69 738 720,00 69 738 720,00

Invested unrestricted equity reserve 31.12. 69 738 720,00 69 738 720,00

Retained earnings 1.1. -18 523,79 -1 028,19

Retained earnings 31.12. -18 523,79 -1 028,19

Profit for the financial year -1 274 681,60 -17 495,60

Unrestricted shareholders’ equity total 68 445 514,61 69 720 196,21

Shareholders’ equity total 68 448 014,61 69 722 696,21

Calculation of distributable shareholders’ equity 2017 2016

Invested unrestricted equity reserve 69 738 720,00 69 738 720,00

Retained earnings -18 523,79 -1 028,19

Profit for the financial year -1 274 681,60 -17 495,60

Total 68 445 514,61 69 720 196,21

6 Non-current liabilities 2017 2016

Liabilities to Group companies 100 000,00 0,00

From others 85 000 000,00 0,00

Total 85 100 000,00 0,00

Non-current liabilities totals 85 100 000,00 0,00

7 Current liabilities 2017 2016

Liabilities to Group companies

Other payables 31 102,30 0,00

Total 31 102,30 0,00

Trade payables 18 572,91 0,00

Other debt 1 153 723,11 0,00

Accrued liabilities and deferred income 2 500,00 19 962,30

Total 1 174 796,02 19 962,30

Current liabilities total 1 205 898,32 19 962,30

DEBTS, COLLATERAL AND CONTINGENT LIABILITIES

Collateral pledged

Book value of pledged shares 69 741 216,35 69 741 216,35
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Auditor’s Report
To the Annual General Meeting of Delete Group Oyj

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Delete Group Oyj (business identity code 2565169-4) for the 
year ended 31 December, 2017. The financial statements comprise the consolidated balance sheet, 
statement of comprehensive income, statement of changes in equity, statement of cash flows and notes, 
including a summary of significant accounting policies, as well as the parent company’s balance sheet, income 
statement, statement of cash flows and notes.

In our opinion

— the consolidated financial statements give a true and fair view of the group’s financial position, financial 
performance and cash flows in accordance with International Financial Reporting Standards (IFRS) as 
adopted by the EU

— the financial statements give a true and fair view of the parent company’s financial performance and 
financial position in accordance with the laws and regulations governing the preparation of financial 
statements in Finland and comply with statutory requirements.

Basis for Opinion

We conducted our audit in accordance with good auditing practice in Finland. Our responsibilities under good 
auditing practice are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report.

We are independent of the parent company and of the group companies in accordance with the ethical 
requirements that are applicable in Finland and are relevant to our audit, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements 

The Board of Directors and the Managing Director are responsible for the preparation of consolidated financial 
statements that give a true and fair view in accordance with International Financial Reporting Standards 
(IFRS) as adopted by the EU, and of financial statements that give a true and fair view in accordance with the 
laws and regulations governing the preparation of financial statements in Finland and comply with statutory 
requirements. The Board of Directors and the Managing Director are also responsible for such internal control 
as they determine is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors and the Managing Director are responsible for 
assessing the parent company’s and the group’s ability to continue as going concern, disclosing, as 
applicable, matters relating to going concern and using the going concern basis of accounting. The financial 
statements are prepared using the going concern basis of accounting unless there is an intention to liquidate 
the parent company or the group or cease operations, or there is no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance on whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with good auditing practice will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of the financial 
statements.

As part of an audit in accordance with good auditing practice, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the parent company’s or the group’s internal control. 

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

— Conclude on the appropriateness of the Board of Directors’ and the Managing Director’s use of the going 
concern basis of accounting and based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the parent company’s or the 
group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause 
the parent company or the group to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events so 
that the financial statements give a true and fair view.

— Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely 
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit.
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Other Reporting Requirements

Other Information

The Board of Directors and the Managing Director are responsible for the other information. The other 
information comprises the report of the Board of Directors. Our opinion on the financial statements does not 
cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or 
our knowledge obtained in the audit, or otherwise appears to be materially misstated. Our responsibility also 
includes considering whether the report of the Board of Directors has been prepared in accordance with the 
applicable laws and regulations.

In our opinion, the information in the report of the Board of Directors is consistent with the information in the 
financial statements and the report of the Board of Directors has been prepared in accordance with the 
applicable laws and regulations.

If, based on the work we have performed, we conclude that there is a material misstatement of the report of 
the Board of Directors, we are required to report that fact. We have nothing to report in this regard.

Tampere, 21 March 2018

KPMG OY AB

TEEMU SUONIEMI

Teemu Suoniemi
Authorised Public Accountant, KHT


